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PHILIPPINES: PRESIDENT NARCOS HAS INDICATED^ 

that hTIToIJldTTke TO DE-ESCALATE THE PUBLIC FUROR 
HE RECENTLY STIRRED UP OVER THE RENEGOTIATION OF 
HILITARY AND ECONONIC AGREENENTS WITH THE US- 


NARCOS TOLD THE US AMBASSADOR ON b JULY THAT, i>t- 
SPITE INFLAMMATORY PRESS STORIES CALLINC FOR A DRAS- 
TIC REALIGNMENT OF US-PHILIPPINE TREATY RELATION- 
SHIPS i HE PERSONALLY DID NOT WANT NAJOR CHANGES IN 
THE EXISTING CLOSE TIES BETWEEN THE TWO COUNTRIES- 
HE SUGGESTED THAT BOTH SIDES SHOULD NANE TOP-LEVEL 
NEGOTIATING PANELS IN DECEMBER WITH THE EXPECTATION 
THAT FINAL DECISIONS WOULD BE REA CHED SOME TIME IN 
FEBRUARY OR NARCH OF 1*173. R ARC OS 

DESIRE TO TONE DOWN THE US BASE v A tua t THF 

PUBLIC ISSUE WAS HIS ANNOUNCENENT ON 4 JULY THAT THE 

NATIONAL SECURITY COUNCIL MEETIN ? WFG OTIA- 
TO HAVE DISCUSSED PHILIPPINE STRATEGY FOR NEGOTIA 
TIONS WITH THE USi WOULD INSTEAD EXANINE THE FUTURE 
OF THE SOUTHEAST ASIA TREATY ORGANIZATION. 

NARCOS FIRST CALLED FOR RENEGOTIATION OF US 
ECONONIC AND NILITARY TREATTES WITH THE PH IL I PPIJj ES 
IN EARLY JUNE IN AN EFFORT 10 J1VZR1 P ' UBLIC ATTEN 
TION FRON HIS SHADY DONESTIC P J E ^.^ AL t J^ T ^ S : ay 
THIS PLOY SUCCEEDED SO U E LL^ H OUEVERn THA T HE NAY 
NOW FIND IT DIFFICULT TO BACK OFF QUICKLY- MORE 
OVER-, HIS ABILITY TO DEFLATE THIS . C °" 

PI TCATED BY OPPOSITION LEADER SENATOR A<2UINO>*S 

SWEEPING CRITICISMS OF AnERIEAN ^ S^ hfaSlINE^In” 
PHILIPPI NES^ WHICH CONTINUE TO MAKE HEADLINES IN 
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